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OverviewOverviewOverviewOverview
• Building Blocksg
• Insurance Market Regulation
• Exchange Development and Operationg p p
• Outside Market
• Mandated Benefits 
• Public Plan Option
• Standards Development
• Enforcement
• Issues to Watch



Building Blocks of ReformBuilding Blocks of ReformBuilding Blocks of ReformBuilding Blocks of Reform

Insurance Market Reforms
Individual Mandate / (Employer Mandate)

Guaranteed Issue / No preexisting conditionsGua a teed ssue / o p ee st g co d t o s
Federal rating rules

No annual or lifetime limits
Minimum benefits package

Health Insurance Exchange(s)
F ilit t l i d h

Medicaid
Expansion

Facilitate plan comparisons and purchase
Low income subsidies

Defined benefit packages
Risk adjustment

(Public Plan)
Competing against private plans



Insurance Market RegulationInsurance Market RegulationInsurance Market RegulationInsurance Market Regulation

St t F d lState Federal

Senate FinanceSenate Finance
•Wider Minimum Rating Rules

Senate HELPSenate HELP
•Tighter Minimum Rating Rules

House TriHouse Tri--CommitteeCommittee
•Tighter Minimum Rating Rules

•(4:1 max for age)

•Leaves Individual and Small 
Group Markets in Place

•(2:1 max for age)

•Leaves Individual and Small 
Group Markets in Place

•Federal marketing rules

•(2:1 max for age)

•Eliminates Individual Market 
(except through exchange)

•Federal marketing rules•Federal marketing rules •Federal marketing rules

•Minimum loss ratio

•Limited federal rate approval 
with some state deference



Exchange Development and OperationExchange Development and OperationExchange Development and OperationExchange Development and Operation

St t F d lState Federal

Senate FinanceSenate Finance
•State Development with 
Federal Fallback

Senate HELPSenate HELP
•State Development with 
Federal Fallback

House TriHouse Tri--CommitteeCommittee
•Federal Development

Federal Fallback

•State Operation

•Wide Design Latitude

Federal Fallback

•State Operation

•Narrower Design Latitude

• Federal Operation with State 
Option

•Little Design Latitude

•Plans Bid to Participate•Plans Bid to Participate



Outside MarketOutside MarketOutside MarketOutside Market

St t F d lState Federal

Senate FinanceSenate Finance
•Plans in force grandfathered

Senate HELPSenate HELP
•Plans in force grandfathered

House TriHouse Tri--CommitteeCommittee
•Plans in force grandfathered

•Individual, small group and 
large group markets remain

•Individual, small group, and 
large group markets remain

•States may eliminate outside 
market

•No individual market outside 
exchange

•Small group and large group 
markets remain

•Subject to federal rules 
at discretion of federal 
Commissioner 



Mandated BenefitsMandated BenefitsMandated BenefitsMandated Benefits

• Federal government will set an essentialFederal government will set an essential 
benefits package

• All bills maintain state mandated benefit 
requirementsq

BUTBUT
• States must reimburse for subsidies attributable States ust e bu se o subs d es att butab e

to mandates beyond federal requirements



Public Plan OptionPublic Plan OptionPublic Plan OptionPublic Plan Option

St t F d lState Federal

Senate FinanceSenate Finance
•No Public Option

Senate HELPSenate HELP
•Public Plan Option

House TriHouse Tri--CommitteeCommittee

•Public Plan Option
•Co-op Financing Program •Negotiated Rates •Medicare-Based Rates

•E&C Amendment 
Requires Negotiation



Standards Development: FinanceStandards Development: FinanceStandards Development: FinanceStandards Development: Finance

NAICNAIC State CommissionersState CommissionersNAICNAIC
• Reinsurance

Mi i f d l

State CommissionersState Commissioners
• Soundness review of 

reinsurance entities• Minimum federal 
rating, access and 
marketing rules

reinsurance entities
• Rating areas
• Consult on exchangemarketing rules

• Interstate compacts
• National benefit plans

• Consult on exchange 
enrollment 
applications• National benefit plans

• Outlines of coverage

applications
• Criteria for exchange 

plansp



Standards Development: HELPStandards Development: HELPStandards Development: HELPStandards Development: HELP

NAICNAIC Federal RulesFederal RulesNAICNAIC
• Consult on additional 

public plan 

Federal RulesFederal Rules
• Guaranteed issue
• Dependent coveragep p

requirements
• Provide 

d ti

Dependent coverage
• Exchange plan 

certification
recommendations on 
rating areas

• Develop model

• Quality improvement

• Develop model 
criteria for certification 
of exchange plans



Standards Development: HouseStandards Development: HouseStandards Development: HouseStandards Development: House

Federal RulesFederal RulesFederal RulesFederal Rules
• Marketing
• Nondiscrimination

NAIC/State 
Regulators 

• Network adequacy
• Minimum loss ratios

G i d l

consulted on 
standards 
development• Grievance and appeals

• Transparency and disclosure
• Prompt payment of claims

development

• Prompt payment of claims
• COB and subrogation
• Administrative simplificationp



EnforcementEnforcementEnforcementEnforcement
HIPAA/Finance/HELPHIPAA/Finance/HELP House TriHouse Tri--CommitteeCommittee

CMS determines if state law 
prevents application of 

federal standards

Health Choices Commissioner 
determines if state law prevents 
application of federal standards

Yes No Yes NoYes No

State enforces 
t t l

CMS enforces 
f d l t d d

Yes No

State enforces 
t t l

Commissioner 
f f d lstate lawfederal standard state lawenforces federal 
standard



Issues to WatchIssues to WatchIssues to WatchIssues to Watch

• Rating RulesRating Rules
• Individual Mandate Penalties

D l R l ti• Dual Regulation
• Interstate Sales
• National Plans
• Adverse SelectionAdverse Selection


