














































FISCAL AND ECONOMIC IMPACT STATEMENT 
FOR ADMINISTRATIVE RULES 

The following information is required in order to assist the Legislative Fiscal Office in its review of the fiscal 
and economic impact shttement and to :tssist the appropriated legislative oversight subcommittee in its 
deliberations on the proposed rule. 

A. Provide a brief summary of the content of the rule (if proposed for adoption or repeal) or a brief summary 
of the change in the rule (if proposed for amendment). Attach It copy of the Notice of Intent and a copy of 
the rule proposed for initial adoption or repeal (or, in the case of a rule change, copies of the current and 
proposed rules with amended portions indicated). 

The purpose of the proposed rule change is to set forth rules and procedural requirements that the 
commissioner deems necessary to carry out the provisions of Act 294 of the 2012 Regular Legislative Session. 
The infonnation called for by this regulation is declared to be necessary and appropriate in the public interest 
and for the protection of the policyholders. 

The changes are necessary to maintain consistency with the NAIC model regulation regarding the Insurance 
Holding Company System Regulatory Law. New provisions on annual statement filing and two additional 
forms (Foml E Pre-Acquisition, and Form F Enterprise Risk Report) arc added in annualliling 
requirements. These new provisions will identify material risks within an insurance holding company system 
that could create potential financial harm. 

B. Summnrize the circumstances which require this action. If the action is required by federal 
regulations, attach a copy of the applicable regulation. 

The Department of Insurance is tasked with administering the Insurance Code, which regulates the business of 
insurance in all of its phases. The proposed rule change is set forth to maintain consistency with the NAIC 
model regulation regarding the Insurance Holding Company System Regulatory Law. 

C. Compliance with Act II orthe 1986 First Extmordinnry Session: 

(I) Will the proposed rule chunge result in any increase in expenditure of funds? If so, specify the 
amount and the source. 

No increase in expenditure of funds is anticipated as a result of proposed rule change. 

(2) If the answer to (I) above is yes, has the Legislature specifically appropriated the funds necessary 
for the associated expenditure increase? 

____ Yes. If yes, provide documentation. 

____ No. If no, provide justification as to why this rule change should be published at 
this time. 
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FISCAL AND ECONOMIC IMPACT STATEMENT 
WORKSHEET 

I. A. COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM ACTION PROPOSED. 

I. What is the ;mticioated increase (decrease) in costs to implement the proooscd action? 
COSTS FY l.f/15 FY 15/16 FY 16/17 
OPERATING EXPENSES I 0 0 0 

I 

PROFESSIONAL SERVICES 0 0 0 
OTHER CHARGES 0 0 0 
EQUIPMENT 0 0 0 

TOTAL 0 0 0 
MA.JOR REPAIRICONSTR 0 0 0 
POSITIONS (Number) 0 0 0 

2. Provide a narrative explanation of the costs or savings shown in .. A. I" above, including the 
increase or reduction in workload or additional paperwork (number of new forms, additional 
documentation, etc.) anticipated as a result of the implementation of the proposed action. Describe 
all d.ata, assumptions, and methods used in calculating these costs. 

Louisiana Department of Insurance (LDI) docs not amicipatc any implementation costs (savings) as a 
result of the proposed rule change. LDI routinely provides for the publication of proposed rule changes 
with the state register within its general operating budget 

3. Sources of funding for implementing the proposed rule or rule change. 

SOURCE FY 14/15 FY 15/ 16 FY 16/ 17 
STATE GENERAL FUND I 0 0 0 
AGENCY SELF- 0 0 0 
GENERATED 
DEDICATED 0 0 0 
FEDERAL FUNDS 0 0 0 
OTHER (SPECIFY) 0 0 0 

TOTAL 0 0 0 

.f. Docs your agency currently have sufficient funds to implement the proposed action? If not, how 
and when do you 1mticipute obtaining such funds? 

No additional funding is necessary to implement the proposed rule change. 

B. COSTS OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION 
PROPOSED. 

I. Provide an estimntc of the nnticipatcd impact of the proposed action on local governmental units, 
including adjustments in workload nnd paperwork requirements. Describe all data, assumptions 
and methods used in calculating this impact. 

The proposed rule change will have no impact on local governmental revenues. 

2. Indicate the sources of funding of loc;ll governmental unit(s) which will be affected by these cost or 
savings. 

No source of funding is necessary: there is no impact on local governmental units as a result of the 
proposed rule change. 
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FISCAL AND ECONOMIC IMPACT STATEMENT 
WORKSHEET 

(Continued) 

II. A. What increase (decrease) in revenues can be ltnticipated from the proposed action? 

The proposed rule change will have no impact on state or local governmental revenues. 

SOURCE FY 1-1/15 FY 15/16 FY 16/ 17 
STATE GENERAL FUND 0 0 ! 0 
AGENCY SELF- 0 0 0 
GENERATED 
DEDICATED 0 0 0 
FEDERAL FUNDS 0 0 0 
OTHERISPECIFY} 0 0 0 

TOTAL 0 0 0 

B. Provide ll nurrntive explanution of ellch increase or decrease in revenues shown in "A". Describe 
ull dllhl, assumptions and other methods used in calculuting these increases or decreases. 

The Louisiana Depanment of Insurance expects no increase or decrease in revenue as a result of the 
adoption of the proposed rule change. 

Ill. COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR NON­
GOVERNMENTAL GROUPS. 

A. What persons or non-governmental groups would be directly affected by the proposed action? 
For each, provide an estimate and a narrative description of any effect on costs, including 
workload adjustments and additional paperwork (number of new forms, additional 
documentation, etc.) they may have to incur liS a result of the proposed action. 

The proposed rule change will have no impact on economic costs or benefits to directly affected persons 
or non-governmental groups. 

B. Also provide an estimate and a narrative description of any impact on receipts and/or income 
resulting from this rule or rule change to these groups. 

The proposed rule change will have no impact on receipts or income to directly affected persons or 
non-governmental groups. 

IV. EFFECTS ON COMPETITION AND EMPLOYMENT. 

Identify and provide estimates of the impact of the proposed action on competition and employment in 
the public and private sectors. Include a summary of any data, assumptions and methods used in 
making these estimates. 

The proposed rule change will have no impact upon competition and employment in the state. 
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SMALL BUSINESS STATEMENT 

Attachment to Regulation 31 

HOLDING COMPANY 

The impact of the proposed regulation on small businesses as defined in the Regulatory 
Flexibility Act has been considered. It is estimated that the proposed action is not expected to 
have a signiticant adverse impact on small businesses. The agency, consistent with health, 
safety, environmental and economic welfare factors has considered and. where possible. utilized 
regulatory methods in the drafting of the proposed regulation that will accomplish the objectives 
of applicable statutes while minimizing the adverse impact of the proposed regulation on small 
businesses. 

I. Identification and estimate of the number of the small businesses subject to the 
proposed rule. 

The proposed amended regulation should have no measurable impact upon small 
businesses. 

II. The projected reporting, record keeping, and other administrative costs 
required for compliance with the proposed rule, including the type of 
professional skills necessary for preparation of the report or record. 

The proposed amended regulation should have no measurable impact upon small 
businesses. 

Ill. A statement of the probable effect on impacted small businesses. 

The proposed amended regulation should have no measurable impact upon small 
businesses. 

IV. Describe any less intrusive or less costly alternative methods of achieving the 
purpose of the proposed rule. 

The proposed amended regulation should have no measurable impact on small 
businesses; therefore, will have no less intrusive or less cost alternative methods. 


